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TITLE: 
 
An Ordinance to Amend and Adopt the City Budget for the 
Fiscal Year July 1, 2006, through June 30, 2007, to Comply 
with GASB 45 

 

SUPPORTING BACKGROUND: 
 
A proposed ordinance to amend the Fiscal Year 2006-2007 
City budget is attached.  This ordinance amends the City 
Budget, which provides a complete financial plan, including 
amended revenues and amended expenditures for the Fiscal 
Year 2006-2007.  This amendment accounts for the transfer 
of funds in the Group Insurance Reserve Fund Balance to 
the Retiree Health and Welfare Benefit Trust Fund (the 
“Fund”).  The Fund was approved by Resolution Number R-
36-07 of the Mayor and City Council on May 7, 2007, in order 
to comply with the requirements of GASB 45. 
 
The proposed Ordinance to Amend and Adopt the City 
Budget was advertised in the September 12, 2007 issue of 
the Gaithersburg Gazette. 
 
Citizens and organizations may also submit written 
comments and requests to the Mayor and City Council, 31 
South Summit Avenue, Gaithersburg, Maryland 20877 until 
the public hearing record is closed on October 10, 2007, 5 
p.m. 
 
 

 

DESIRED OUTCOME: 
 
Conduct Public Hearing and Vote to Hold Record Open Until 
Close of Business on Wednesday, October 10, 2007. 

 



ORDINANCE NO.___________  
 
 

ORDINANCE TO AMEND AND ADOPT THE CITY BUDGET 
FOR THE FISCAL YEAR JULY 1, 2006, THROUGH 

JUNE 30, 2007, TO COMPLY WITH GASB 45 FUNDING 
 
 

WHEREAS, Resolution Number R-36-07 (May 7, 2007) approved the establishment of 
the Retiree Health and Welfare Benefit Plan in compliance with GASB 45; and 

 
WHEREAS, the funds to set up the plan were deposited in the Local Government 

Investment Trust, and need to be recorded on the City’s books as a trust fund; and 
 
WHEREAS, the transfer of funds from the City’s General Fund to the City’s Trust Fund 

has to be shown as an operating transfer within the Fiscal  Year 2006-07 budget; and 
 
WHEREAS, the proposed budget for the 2006-07 Fiscal Year was submitted by the City 

Manager to the Mayor and City Council as required by the City Charter, as amended; and 
 
WHEREAS, the fiscal year 2006-2007 budget was adopted on June 5, 2006; and 

 
 WHEREAS, the 2006-07 budget provides a complete financial plan, including anticipated 
revenues and proposed expenditures, for the fiscal year; and 
 
 WHEREAS, the amount to be transferred to the Trust Fund was recorded as Group 
Insurance Reserved Fund Balance; and 
 
 WHEREAS, Section 45 of the Gaithersburg City Code authorizes the council, at any 
time, by ordinance, to amend the budget to allow expenditure of excess revenue: 
 
 NOW, THEREFORE, BE IT ORDAINED by the Mayor and City Council of the City of 
Gaithersburg, in public meeting assembled, that the budget for the City of Gaithersburg for the 
Fiscal Year July 1, 2006, through June 30, 2007, be and it hereby is amended and adopted as 
follows: 
 

AMENDED REVENUE 
 
 Reappropriation from Group Insurance Reserve Fund Balance  $2,552,050 
 TOTAL REVENUE AMENDMENT  $2,552,050 

 
AMENDED EXPENDITURES 

 
 
 TRANSFER TO GASB 45 TRUST FUND   $2,552,050 

TOTAL EXPENDITURE AMENDMENT  $2,552,050 
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AND BE IT FURTHER ORDAINED that all of the sums set forth herein under the 
heading “AMENDED EXPENDITURES” be and hereby are appropriated. 
 
   
 
 
 
 
 
 
  
 ADOPTED by the City Council this 1st day of October, 2007. 
 
 
 
       ___________________________________ 

SIDNEY A. KATZ, MAYOR and 
President of the Council 

 
 
 DELIVERED to the Mayor of the City of Gaithersburg this 1st day of October, 2007.  
APPROVED/VETOED by the Mayor of the City of Gaithersburg this 1st day of October, 2007. 
 
 
 
 
       ___________________________________ 

SIDNEY A. KATZ, MAYOR 
 
 

THIS IS TO CERTIFY that the foregoing 
Ordinance was adopted by the City Council 
of Gaithersburg, in public meeting assembled, 
on the 1st day of October, 2007, and the same 
was approved/vetoed by the Mayor of the  
City of Gaithersburg on the 1st day of October, 2007. 
 
This Ordinance becomes effective on the 1st 
day of October, 2007. 
 
 
 
____________________________ 
David B. Humpton, City Manager 
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